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, «KT'«bl*I?H'!I ( TfiftTOI ) 

T flitWI ^ht 

[ tftm ftfftrrCTaft'TO viMi ftkfWun PfaniaiM), i997)%Pm6%3nfFT] 

2-qT^, 1999 

Ron*J : "MHO ft R*vll 0*1 % STOW ft tWfttcf TlftblUt J|i«( <*>7*11 | 

Trrmfft. 7 i( a? ).—■ftfar ftfftn (tsjFtr ^ ato: ft#r) pHimqyR , 1997 ftr faro s % aiftft 

•SFffaifHftft-M^WI % (T^3ff#)3fktr^f^BII%f*FFeR Rife'S O^ftt^) % 

ftift TOflr ajfft ft nrw ft fftr%T % arran F 7 ^sftro % arfftiftm % ftft tow anft^ 317371 ftror % 1 

2. ft\<^d*sil'0 : P+i-i)<rt % 3119171 “97 T^TIhi-'H 7JWT % 3h[^h u I % IVlM. TOIFFfit '^ft 3ft7 ft Rs'S'WH STlftfftTO %fft3>(57[ 

fd^S art 7ft) ftft 7killc-d4l (V^3?Hft) % Wi WJ?T ftpTIT TRIT t iftTftfOTTOftftfttcTWTOnTR 

TOft TOft %TOTft) ftF?^ac9l99i ft ftt % Rbftd ^7T7!WT''J’f ftft^ 3dtK4 TOft ft | fftftftt 9iKM)\VM ftftftftS' (XR 7ft TOT) ftt 

Id'Ht^cL /^hl'Wc) % sftTW3TRTOTTOTTOT ftftvftff TOTOFTO^Ttft ft TOlfft fftnftR%ftft’^TOTTTO®lft TJTOTft3-Rft ^THcTT ohoKJl 1500 
ftt.TOT yRi't'f lflft % 9iK u l IftvftiFT aoudd HI31 TOT ft I 

3. ft*$ a<9K: an3<v*i1 ft 'TOT ft fbftd %^W?T 3TTTOT ft T^TOrT^ ^ TOftk aftft ftlft TO 3TT7WlePTmT 11 ftftlT'?JTO 

ftfftF aftftfftTOT, 1975 ^WI % TOftH ft. 2907.11 3?R '«UMK qj|TTO u l (TOftftftt) % 29071101 3?l7 29071102 % 

arftfa TOffsRT fftftfa (#6^5 aft TO) ftrfftTO TO'fft % TIM TO 7JST anftPw ftifftTOT ft I TOyftftw fft%T TO TOFTO TOFT 7TTWT 
ftk toft to toj TOiftT TOft ^ % aiPTffNrriiT 'SRT tftnu ^rrar 11 *Fjf*R ^ 3791^1 aftt ftf^pr ftr TrRhrf^Tt ‘Sfct 

^TffiT 11 fftfttR ^ ^qf ftf W %fe^T 759 #t 7^7 ftf 397TTCT % I TWlPl ^T^fes fftlfttcl ^?T ’sift Iftf^T *ITCT % 311^17 TR^T 

^1101 ^ I fttidiR, fftvflR '+h4ci-^5I^-s ftftRT, ftfBftzTI, '9lfecT 4li«, t^TrfftjftlR-l^, 7^159 PbdltTI anfft % 

PaPtHfui 4 yycw ^FlT ft I 

4. aililM : ’TOT ftf Pb-llcl ^TT 37FM ’ftfa, '^ftsi ’Spftft, T^^RlIOl, ^HMH, ft) 3TT7, 

aTRftt, fttrofts, 7K7T, w 3W, ftftlT^, 7%nft .3737^571, 7^, #T ^ #TT ft I 37M7T ft f7*17 TO 

ft aft7 TTT 8 ! ftt T1T«I ftt^TOIKF 7ITOTft ^f$I 3J^frT qft 7jif | pfi>il<rl ^TTT 4TOEI 3<MKH 1994-95 ft 1998-99 (1ft7TO7 
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98 530 % cfkH TfT : 


5^ 

5)7^ 8(Ni<;H #. ^5 

377515#. 55 

#77^ 357755 5ft 7J1T7T 
■£f 37T575 55 TlftTCRT 

1994-95 

57780 

6664 

11.53 

1995-96 

63719 

21752 

34.14 

1996-97 

57466 

19545 

34,01 

1997-98 

69281 

15352 

22.16 

1998-99 

48703 

25048 

51.43 


5. 


(3T) 35555 : #^357755 # 1# 1996-97 3 57466 4. 55 5T 1997-98 3 5335 69281 4. 55 ft 337 3T, 3# 35355 

1998-99 if (fapWI 391) 35357: 48703 #. 53 7f 337I 

(15) HIREF dH^lpKii : 3t<r 3 [‘I # *{3 8h# % fViy, t K<^dcHi<i3>1 # 81337 •dM^tPicn 1996-97 85 hRi^ki # «K8 cfi< 1997- 

98 3 86 #3773 ft 3$ #, 3? 359* 1998-99 5ft 3f# #T ftlElfNt 3 83 TlftlW IF *1$ I 

(3) #51T : ftRfcT % #^53nS3it ’AT 37p33 #fa # 1996-97 3 3248 #. 55 $t 355* 1997-98 3 2464 #. 55 Tf 337 

37 5? #7337: 1998 % 3# 3 Wl* 2743 4. 55 # 337I 

(5) 3c*4K«t)l 99 #61 TO it afar (5FR) : f^hHlci % jd ^ Pt»i1ci % 99 3NI1 OiHJT1996- 

97 74.3 yfifaRI ^ 949* 1997-98 3 80.25 9fo?f9 ft 397 97 3f 1998-99 5ft 3f# #7 %5TfNt # #79 f# ## HH5ft ^ 

5#37 551t, 959* 65.88 SrfcTWT If 55TI #^539547 51511 ^9 #7# $9 afaj # TT»ft itMM 9# 55 59!# 373# 

#555 9ft<73 959# 1998 4 37/-393 #tT fa# 319 #957 9* #77*37, 98 # 28 5. 9# #7.97. 55 # # 1% #979 7JS9 # 24 
5f^5fttfa052tf^7P1%7rm55t 97# ST# 3^97$ I 

(37797##. 55#) 


8# 

ait# 

55555 

## 

##5 

>h)<T M 
(2)+(3)- 
(4)—(5) 
(%P35 7355 

31PIT5 ?T7f#7 
5>1 % 8j)G 
#^1955 

#^7355^ 

55555 

TPI^faR 

(6/7^100%) 


1 

2 

3 

4 

5 

6 

7 

8 

1995-96 

3448 

63719 

3323 

2354 

61490 

83242 

73.86 

1996-97 

3323 

57466 

3248 

1006 

56535 

76081 

74.3 

1997-98 

3248 

69281 

2464 

7675 

62390 

77742 

80.25 

1998-99 (12/98) 

2464 

48703 

2743 

52 

48372 

73420 

65.88 


6. 9#j; JcWtff # f##57 # 35515 97 # 9# 9# 379# % fan 7#9?9 % 37#7t99 # 97#9 5ft 11 3## 

dr«hl<rl IflyfyFT 7#9I3 ^[<56 % 37#7t<T9 % fl/iy, # 97#ii 5ft # I 

7. 37I#55 55RlfafaT #797 55T# >#7959797 551% #7#7#5T# 9f#T 377913 ##7#3T% #3137973# 97t 555^^51, 3*#7 

#tf f# 5ft 3TP5551 #1555511 5* ##77 # 9399 # #9 97# 55##9 #797 55111 

8 . 5# f5^5T551 81 # 7jf#97t°7 #12 H# i-199 551 37#f7318# 5?l 37555 9>77 ^ I 
9fTfa#7T97 (187)515), 

555 517, # ”##, 

^5515 555, 377$ # fife, 

5$ft5<?7t-110002 


5115 
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9. qllcl T P3ff 3TOTJ ^ lfr fc+i^i W TFF % I - 

10. %ffrre;^ guq^Ft, smi aruu^ IM^t%21 fra 

% 3KT USTTf^m (WTO) *Ft 3ftd ^ 3 I 

[•3ET. T#ITO#5f/2/98] 

3TR %. WlPl^TO 


OFFICE OF THE DIRECTOR GENERAL (SAFEGUARD) 

NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 
|Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997] 

New Dewlhi, the 2nd February, 1999 

Sub : Initiation of Safeguard investigation concerning imports of Phenol into India. 

G.S.R. 71(E).—An application has been filed before me under rule 5 of the Customs Tariff (Identification and Assessment 
of Safeguard Duty) Rules, 1997 by Hindustan Organic Chemicals Ltd. (HOC) and Herdillia Chemicals Ltd. (HCL) for imposition 
of Safeguard Duty on imports of Phenol into India to protect the domestic producers of Phenol against serious injury caused by 
the increased imports of Phenol into India. 

2. Domestic Industry. — The application has been filed by tire Hindustan Chemicals Ltd. (HOC) and Herdillia Chemicals 
Ltd. (HCL) on behalf of the domestic producers of Pnenol for imposition of Safeguard Duty on imports of Phenol. There are 
only two domestic producers of Phenol through synthetic route accounting for almost the entire domestic production of Phenol. 
Neyveli Lignite Corporation Ltd, (NCL) also produce Phenol through the destructive distillation of Lignite/Coal. They, however, 
account for a very small quantity as compared to the total domestic production of Phenol, their capacity being 1500 MT per 
annum. 


3. Product Involved.—The applicants have alleged serious injury caused to the domestic producers by the increased 
imports of Phenol into India. Phenol classified under sub-heading No. 2907.11 of the First Schedule to the Customs Tariff Act, 
1975 and under 29071101 and 29071102 of the Indian Trade Classification (ITC) is basic organic chemical with chemical 
form ula 06H5 OH. Synthetically, Phenol is produced by the oxidation of Cumene using air at elevated temperatures and pressures. 
Cumene is produced by the reaction between Propylene and Benzene. Phenol is available in two forms viz. Crystal form and 
Hydrated form. Hydrated Phenol, however, is sold on the basis of Phenol content. Phenol is used in the manufacture of Phenol 
Formaldehyde Resins, Laminates, Plywood, Particle Boards, Bisphenol-A, Alkyl Phenols, Pharmaceuticals etc. 

4. Increased Imports.—Phenol is imported into India from China, Chinese Taipei, Germany, Indonesia, Italy, Japan, 
Korea DPR, Korea RP, Kuwait, Malaysia, The Netherlands, New Zealand, Russia, Saudi Arabia, Singapore, South Africa, 
Spain, U.K. and USA. The imports have shown an increasing trend in absolute terms as well as compared to domestic production. 
The imports and domestic production of Phenol during 1994-95 to 1998-99 (upto December 1998) have been as under: 


Year 

Domestic Production 

MT 

Imports 

MT 

Imports as % age of Domestic 

Production 

1994-95 

57780 

6664 

11.53 

1995-96 

63719 

21752 

34.14 

1996-97 

57466 

19545 

34.01 

1997-98 

69281 

15352 

22.16 

1998-99 

48703 

25048 

51.43 

(upto Dec.) 





5. Injury.— The increased imports of Phenol have threatened to cause serious injury to the domestic producers of 
Phenol as indicated by the following factors ; 


(a) Production !— The domestic production which increased from 57466 MT in 1996-97 to 69281 MT in 1997- 
98 has declined to 48703 MT (upto December) in 1998-99. 
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(b) Capacity utilisation.:—- The capacity utilisation of domestic producers to meet with the domestic demand 

which ipcreased from 85% in 1996-97 to 86% in 1997-98 declined to 83% in the first three quarters 
of 1998-^9. ' 

(c) Stocks The closing stocks of domestic producer of Phenol which decreased from 3248 MT in 1996-97 to 
2464 MT in 1997-98 has increased to 2743 MT at the end of December ’98. 

(d) Share of domestic producers in domestic consumption : 

The market share of domestic producers of Phenol in the total domestic consumption of Phenol, which increased 
from 74.3% in 1996-97 to 80.2$% in 1997-98 has delcined to 65.88% in the first three quarters of 1998-99 as indicated from 
the table below. The domestic producers have been able to retain this reduced market share only at the cost of reduction of 
their average sales price from Rs. 37 Per Kg. in January, 1998 to Rs. 28 per Kg. in December, 1998 i.e. a decline of about 24% 
in the sale price, which has seriously affected their profitability. 

(Figures in Metric Tonnes) 


Year 

OB 

Production 

CB 

Exports 

Domestic sales 
(2)+(3M4) 

-(5) (including 

captive 

consumption) 

Total Domestic 
consumption • 
including 
imports 

Share of domestic 
production in 
domestic 
consumption 
(6/7x100%) 

1 

2 

3 

4 

5 

6 

7 

8 

1995-96 

'3448 

63719 

3323 

2354 

61490 

83242 

73.86 

1996-97 

3323 

57466 

3248 

1006 

56535 

7608J 

74,3 

1997-98 

3248 

69281 

2464 

7675 

62390 

77742 

80.25 

1998-99 

2464 

48703 

2743 

52 

48372 

73420 

65.88 


(12/98) 

6. The domestic producers have requested for imposition of Safeguard Duty on imports of Phenol for a period of 
two years. They have also requested for an immediate imposition of provisional Safeguard Duty. 

7. The application has been examined and it is found that prima facie increased imports of Phenol have threatened 
to cause serious injury to the domestic producers of Phenol and accordingly it has been decided to initiate an investigation 
through this notice. 

8. All interested parties may make their views known by March 12, 1999 to : 

The Director General (Safeguards), 

5th Floor, ‘D’ Block, 

Indraprastha Bhawan, I.P. Estate, 

New Delhi-110 002. 

India 

9. All known interested parties are also being addressed separately. 

10. Any other party to the investigation who wishes to be considered as an interested party may submit its representation 
so as to reach the Director General (Safeguards) within 21 days from the date of this notice. 


[No. SG/1NV/2/98] 
R. K. GUPTA, Director General. 
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